
opm~on requested oy 
DavLd R. Sac., nunxrpal 
Court Judqe, San F.afaeL 

I 
1. 
) 

.' 

NO. 77-011 
Hay I., L979 

BY TdE COt4HISSION: We nave been asxed by Judge 
Davra 3aty, a ]udqe of :he Harm County Hunlcrpal Cocz, 
wnethec cer;arn business entltres u't whxn ne has Lnvesc- 
.nencs are domq aus.Lness wL:hrn nls ]urLscLctLon so as io 
malce chose xveszents alsclosable on nLs Statement ol 
sconomx Incsres:s iiled ?ursuanc to tne Policscal Reform 
XCC. 

Juaqe dacy has rnvesizIen:s Ln three hew '!OrK 5COCK 
2cnanqe frcms, an 011 czmqany, a wooer company and a Jhar- 
maceutxal company. Eacn ilrm 1s neaaguartereo outsxe of 
Ca1LiornL.a i)at has manuiacturrnq or aLs:rrbutLon tacklLtLes 
Ln me scace. The ?roouc~s proauced by each of cne cnree 
:Lrxi are sOlO c~rouqhou~ tile stdce on 3 reqular oasis. 

CONCLUSION 

Judge Baty mus: dLscLose hi.; Lnness'enns in ihe 
o~i company, :ne ruooe: company an0 :.-ie pnanaceutLca1 com- 
?any LE hLS Lnves-aenc Ln each flzn 1s valued aC lPore xan 
~L.000. 

ANALYSTS 

Goverruaenc code SectLons 57202 and a7203i' require 
cercaln publx octLcLa;s, Lncluarnq jucqes, to cLscL3se 
cneir Lnvestmenc,s. See 5ec:Lon Z7200. Sec;ion a2034 aeixes 
an mves-sent as: 

. . .any Elnancral Lncerest Ln or securlcy Lssued 3y 
a 2usLness e7tLty . . . ri tne b?rslness enc:cy or 
any Jarenc, suosrdlary or ocae'vlse :eLacx WSL- 
ness enclcy . . . does ous~ness or ?Lans to co auS:- 
nesi :.7 :ne jurLsaxzLon, or rids aone 3usLness 
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aeclslons of CLCY 01: COUIIV~ elected O~~LCL~~S CjeneZaL,i Can 
31rectly affect only tnose ~Ltnln tne oounaar~es of tne =LC:/ 
or county and vrll not nave a stacewrde efiec:. 

. The ]urzsdrctronal Llm~cacron upon the deCLnltLoo 
of lnvescment LS aeslgned co ~nsuce that drsclosure of an 
offxaal's prrvace fLnances does not unnecessaclly LmpLnge 
nn hl3 rlahc co keep his flnanclai affarrs from public view. 

fe v. nac?trllen, 11 Cal. fd 662 (1974). 
'. Younq, 2 Cal. Id 259 (1970). 
c~cral has dn :nves-nenc has no 

See Councv of Nevac- ..-- 
CLCV or Carmel-3v-me-aea v 
Lt an encrcy rn unlcn an or 
busLness Coitdcts vlth the ]urrsdrctron over vhlch Che otfl- 
c~al's authoclty extends, there 1s llctle need for aLsclOsu~e 
of the off~cral's Lnvestmenc in the entlcy. Because or the 
entrcy's lack of Contacts wLch the ]urLsdLctLon, the offlcral 
LS not 1Lkely to make any decLsLons Ln hrs cffLcLa1 capacity 
vnxn nave tne potential for benefLcLng or ~n]ur~ng :ze 
etlt1;y. Hovevec, where tne enclcy Ln whLch 2-e offrcral hai 
dn lnvescmen: nas busLness contacts vLth tne off:cral's 
]urrsarctLon, tnere 1s a ;ocerrcrdl for conflrcc tif Lncsresz.5 
arlsrnq ma suoscantral ~uscLfrcacLon for arsclosure of i3e 
0fiLcLal's Lnvescznent. 

In cnLs case, tne coqoracrons ln vnsch Judqe 3acy 
nas an invesutenc clearly nave suffLcLent 0"sLness concxzs 
rrch t>e relevant ]urrsaLctlon, L.e., the state, co be deemed 
dolnq business ln cne ]urLsdLctLon foe purposes of Secclon 
a2034. Although none of tne corpocatLons Ls neadcuartered 
Ln Calrfocfira, each has ercher dLs;rLbutLon or man"rac:ur~n$ 
:acLlL:Les in CalLfornra and the products manufact*"red by 
nacn are sold on a CK,"ldC O~SLS throuqhouc cnP SCaCe. My 
of chew ~C~LVLCL~S enqaqed Ln oy the corporatLons stanclns 
alone rould oe suff~crenc to create a WcentLzl for sonflLc=s 
of Lnceres: on the oatt 
in zhe cor+oraclons:i' 

of an offLcLa1 navlnq an :nvescihtenc 
S1xe tne manutac:xea ~rocuc;; arc 

1' Vie are mLndEu1 of the fact cnac :nese ~C~I'IL- 
toes may not cons:Lcuce ‘douq ouslness' under otner S~BCUCCS. 
sea, e.g., Code of CLVL~ ?rocedure Section 110.10. Buclceve 
Boiler Co. v. Suoerior Court, 71 Cal. 2d 893 (i9691 (aoLnq _ 
0usLness as aececmLnanc of ]urLsarc:ron of cne courts ovez 
persons and co~ocac~ons): ?.evenue and Taxac~on Coue Secc~on 
23101 (coLnq ws~ness for pur~ses of scace cdxaclonl; Code 
of CLVL~ Procedure SectLon 398, WescLncnouse Elecz:Lc Canioanv 
". S”oerlor courz, 17 Cal. 3d 259 t-19761 (ao~nq o"s~ness ds 
cecermndnc oiz venue L* d suit oy a local aqency aqa1r.s: a 
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cor~c:acron) ; Car?oracrans Case Seccrar. 191 (ao~ng as:-.855 
as decewrna:!c CI~ whe:.ler a cc~oracian XIUS: ra~:s=er .ix 
cne scace). iovevee, eat.: or’ cnese siaiufes 55 eneczed Ice 
a ?ur-,ase +ULCP dilfteeer.: man me ,ur?ases 31 ;ersanal 
:~nar.cral a zsclasure woe: cne larrczcar ?.e:ac7 +cz. r.:er*- 
iace, c.le scandac-s x7 caose scac2zes io: “~oL2; u~iLnesi” 
are not scecl:LcaiLv -=I-vdnc co PcisiicaL 3ef3E ‘\c: “zc1r.q _ .-me 
aus 1ness- +esclans. 

X~~r3vx? 3y ine Canslssmn an uy 1, 19i4. cxlcu~rL.~q. I 
ComussLanera dausc:on, Laapan, xkndrabs, QuLnn an? Xemcx. I 


